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Current Trends 


According to Michael Sumichrast. .. chief economist for the National Association of 
Home Builders (NAHB)... a developed building lot in 1970 represented 20.3 percent of the 
cost of a $24,500 median-priced new home. In 1974... the combined jump in the cost of 
land and other site costs was greater than the increase in cost of the house...so that 
development and land costs now represent 25 percent of the cost of a new home. The rise in 
land costs during the period was 61.6 percent. .. while the overall cost of house and lot had 
risen 53.3 percent. 


NAHB has revised its estimate of housing activity for the remainder of 
1976. .. lowering slightly its earlier prediction of housing starts for the year from 1.622 
million units to 1.558 million. This is based on the recent 3-month plateau of new housing 
starts... which while 30 percent above a year ago...are still not moving ahead as fast as 
expected. In spite of its overall national lowered starts projection. ..the Association still 
anticipates a healthy 19 percent rise in housing starts in Metropolitan Areas over the 1975 
activity. The current projection. ..a total 590,078 units for the year. . . compares to 496,551 
units in 1975. This includes an estimated rise of 24 percent in multifamily units nationwide. 


The June report of construction costs reported by the Dodge Division of McGraw-Hill 
shows the U.S. average rise in the 12 months from June 1975 was 9.2 percent. The largest 
increase was in San Diego (20 percent). . . followed by Miami (17.7)... and Cincinnati (16.4). 
Smallest rises were in Newark (2.5)... New York (2.9)... Atlanta (3.2). . . and Chicago (2.9). 


Urban renewal project notes totaling $250.3 million. .. representing 80 local issuing 
agencies... were sold at an average interest rate of 3.182 percent. The average interest rate 
for the $283.2 million project notes sold in mid-May was 3.193 percent. 


Federally-insured S&Ls showed a gain in savings inflow of $2.82 billion in May... up 
from April’s $2.58 billion rise. But... according to the Home Loan Bank Board. . . while the 
increase was quite respectable by traditional standards. . . it fell considerably below last year’s 
record inflows. In May 1975. .. the savings flow increase was $3.69 billion. .. and April 1975 
was $5.1 billion. Mortgage lending by S&Ls continued to rise in May...but also at a 
moderate rate. Loans made in May totaled $6.45 billion. ..a record. ..and up from April’s 
$6.4 billion. ..and a healthy rise from May 1975’s $5.25 billion. .. but less than the usual 
increase from April to May... according to the Bank Board. 


* 
Vacancy Rates Stable 


National vacancy rates in the first quarter of 1976 were 5.5 percent in rental housing 
and 1.2 percent in homeowner housing. The vacancy rate in rental housing in the first 
quarter of 1976 was at about the same level as the rate in the fourth quarter of 1975; both 
rates are significantly lower than the rates in the first three quarters of 1975 and the four 
quarters of 1974. Except for the third quarter 1975, when the homeowner vacancy rate was 
slightly higher (1.4 percent), the 1.2 percent reported in homeowner vacancies in the first 
quarter 1976 is not statistically different from the quarterly rates in 1975 or 1974. These 
figures are based on information obtained in surveys conducted by the Census Bureau. 





Insurance Advisory Board Named 


Secretary Hills has named the members of the National Insurance Development 
Program Advisory Board. The Board is provided for in the Urban Property Protection. and 
Reinsurance Act of 1968... and is intended to advise the Secretary on the availability of 
property insurance and the conduct of FAJR Plans (Fair Access to Insurance Requirements). 
The Board’s assistance is particularly needed now as consumers find it harder to buy 
insurance in the normal commercial property insurance market. 


The system of FAJR Plans for homeowners and small businessmen who have 
difficulty buying property insurance on the normal commercial market was authorized by the 
Congress in 1968. In exchange for setting up a FA/R Plan to aid hard-pressed 
owners. .. insurance companies get Federal reinsurance against excess losses they might suffer 
because of civil disorders. 


The Board... composed of people with consumer, State regulatory, and insurance 
business backgrounds. .. has a broad mandate to study and comment on property insurance 
availability generally and to recommend remedial action by the HUD Secretary. J. Robert 
Hunter... who heads HUD’s Federal Insurance Administration. .. has been named Chairman. 
The new Board has been created to bring together a concentration of property insurance 
expertise in the Federal Government. ..and along with FIA staff members. . . will study and 
comment on a wide variety of insurance questions. An organizational meeting will be held in 
late summer or early fall, Mr. Hunter announced. 


Named by Mrs. Hills from a list of 46 people who expressed an interest in serving on 
the Board are: George K. Bernstein, Attorney and former FJA Administrator; John S. 
Bickley, Professor, University of Alabama; Richard Grijalva, Vice President, National 
Economic Development Association; Lloyd Raikes, Danforth Loring, and R. Wayne Herbert, 
Insurance Producers: Russell Perry, Chairman of the Board, Republic Insurance Group; R. B. 
Kelley, President, Employers Mutual Casualty Companies; David Green, President, Motor 
Club of America Companies; Edward B. Rust, President. State Farm Companies; David J. 
Lane, Massachusetts State Representative; Wesley J. Kinder, Insurance Commissioner, 
California; Thomas C. Jones, Jnsurance Commissioner, Michigan; Richard L. Rottman, 
Insurance Commissioner, Nevada; Ark Monroe, III, /nsurance Commissioner, Arkansas; 
Brenda Hamer, HUD, Special Assistant, Fair Housing and Equal Opportunity; Richard F. 
Walsh, DOT, Director of Economic Analysis: Constance Newman, HUD, Assistant Secretary 
for Consumer Affairs and Regulatory Functions: and J. Robert Hunter, HUD, Acting Federal 
Insurance Administrator, Chairman. 


* 
Joint Energy Plan Announced 


HUD and the Energy Research and Development Administration (ERDA) have 
formally agreed to work closely together on a range of energy-related activities in housing 
and urban development. The aim is to have HUD and ERDA mutually support and carry out 
specific programs leading to more efficient use of the Nation’s energy. 


John B. Rhinelander, Under Secretary of HUD. and Robert W. Fri, Deputy 
Administrator of ERDA, have signed a Memorandum of Understanding outlining the working 
relationship between the two Agencies. 


The Memorandum describes the general conditions under which cooperative efforts 
will be formed and outlines overall approaches and procedures for approving and implement- 
ing joint programs. In addition to carrying out the HUD/ERDA interagency agreement on the 
Residential Demonstration Program of the National Solar Heating and Cooling of Buildings 
Program, the two Agencies will coordinate their work in such areas as energy conservation. 


The HUD Coordinator for the effort who will serve as liaison between the Agencies is 
Claude Barfield, HUD Office of Policy Development and Research. He can be reached on 
202/755-5561. 





Mortgage Coinsurance Launched 


HUD has launched a new coinsurance program for single-family mortgages. 


The program is aimed at benefiting home buyers and sellers through faster processing 
of FHA mortgage insurance applications and providing added income for lenders. 


Under the program...there is a division between lenders and HUD of premium 
income and net losses on coinsured loans. The Government will bear 90 percent of any 
loss. .. the mortgagee or lender 10 percent. 


The program...authorized by the Housing and Community Development Act of 
1974... is operating initially in San Francisco and Columbus, Ohio. Other HUD Field Offices 
are now joining in implementing the program. ..and all field offices are expected to be 
operational by Sept. 17. 


HUD staff members are now conducting informational meetings with interested 
lenders on operating procedures. 


The risk-share program, combined with the delegation of substantial processing 
functions to mortgagees, is intended to: 


e Improve the quality of mortgages originated; 
e@ Improve loan servicing: 
Streamline processing of FHA mortgage insurance applications; and 


Improve the quality and timeliness of servicing to home loan borrowers. 


* 


President Names Urban Committee 


The President has announced the creation of his Committee on Urban Development 
and Neighborhood Revitalization to examine urban problems and to make recommendations 
to improve current Federal programs in order to revitalize urban and neighborhood areas. 
HUD Secretary Carla Hills will chair the Committee. .. which includes 8 Cabinet members, 3 
Agency heads, 2 independent Regulatory Agencies (by invitation), and members of the White 
House staff. 


The President has long been concerned about the difficulties besetting many of our 
cities and the neighborhoods from which the cities draw their vitality and stability. He is 
particularly concerned that Federal efforts have not had the degree of impact that is both 
desirable and necessary on the problems of the cities despite the many Federal programs 
which are intended to meet urban needs and despite the substantial amount of Federal funds 
channeled to the Nation’s cities. He is convinced that by better using the resources currently 
available the Federal Government can be a more effective partner with State and local 
governments in resolving urban problems. 


The President is creating this Committee to analyze these problems and to develop 
proposals for greater cooperation and coordination among the Federal agencies administering 
programs which have an impact on cities and their neighborhoods. 


In addition to the HUD Secretary. . . the Committee consists of the Attorney General, 
the Secretaries of Treasury, Agriculture, Commerce, Labor, HEW, and Transportation; the 
Director of the Office of Budget and Management; the Administrator of the Small Business 
Administration; Director of Community Services Administration; Executive Director of the 
Domestic Council; Director of the White House Office of Public Liaison; and (by invitation) 
Board of Governors of the Federal Reserve System; and the Federal Home Loan Bank Board. 





FYI 


Community Associations Institute... Workshop Series on Successful Condominium & 
Homeowner Association Operations... Atlanta, July 16-17...San Francisco-Oakland, July 
23-24... Denver, July 30-31. Details: CA/Z, 1200 Eighteenth St., N.W., Washington, D.C. 
20036. 


American Bankers Association... National School of Real Estate Finance... Ohio 
State University... Columbus, August 8-13. Details: ABA, 1120 Connecticut Ave., N.W., 
Washington, D.C. 20036. 


Institute of Traffic Engineers... Annual Meeting. .. Baltimore, August 15-19. Details: 
Kenneth Layer, 1515 North Fort Myer Drive, Suite 905, Arlington, Virginia 22209. 


National Hardware Show... 31st Annual Show... Chicago, August 16-19.Contact: 
National Hardware Show, 331 Madison Ave., New York, New York 10017 (212/682-4802). 


* 


New Publications 


BOCA International Membership Directory (1976)... Published annually by the 
Building Officials and Code Administrators (BOCA) International. Lists the name, title, and 
complete address of the nearly 4,000 BOCA members by category (active, associate, 
honorary, association, industry, professional, cooperating, commercial, and technical). The list 
price for 1-19 copies is $7.00; for 20 copies or more, $6.00. Send order to BOCA’s 
Publications Order Department, 1313 E. 60th St., Chicago, Illinois 60637 (312/947-2507). 


How to Make a Mortgage... an 86-page guidebook prepared jointly by the American 
Bankers Association’s Community Bankers and Housing & Real Estate Finance Divisions. . . is 
now available. Included are thorough discussions of various loan types and the procedures 
involved in real estate loan origination, processing, and closing. Other chapters examine 
various classes of real estate and certain legal considerations. Price $8... Order Number 0484 
from Order Processing, ABA, 1120 Connecticut Ave., N.W., Washington, D.C. 20036. 
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